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SUBJECT: PERT AMINA'S LEASED TANKERS 

REF: STATE 308588 

1 . BUSINESS WEEK JAN 10 ARTICLE REPORTS MORGAN GUARANTY'S 
PROBLEMS WITH SOME BANKS PARTICIPATING IN TWO 1975 SYNDI- 
CATIONS (PER REFTEL) AND CONCLUDES THAT SMALLER BANK DIS- 
ENCHANTMENT WITH MG ADVICE COULD EVENTUALLY HURT ALL LDCS 
SEEKING LOANS IN A US CAPITAL MARKET ALREADY AWARE OF 
HUGE LDC DEBT BURDEN. SMALLER BANK PARTICIPATION IS 
USUALLY DESIRED IN LOAN SYNDICATIONS AND ARTICLE SUGGESTED 
THAT IT MAY BE HARDER TO GET HEREAFTER IF LEAD BANKS 
CANNOT BE AS TRUSTED AS BEFORE. 

2. IN DISCUSSION WITH DEPTOFF, MORGAN GUARANTY SOURCE 
QUESTIONED ACCURACY OF ARTICLE'S REPORTING. WHILE THOSE 
SMALLER BANKS WHICH DO NOT DO OWN INDEPENDENT LOAN ANALYSIS 
AND WHICH TEND TO PARTICIPATE IN A LOAN IF A BANK WITH 
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LONG INTERNATIONAL EXPERIENCE LIKE MG IS PARTICIPATING 
HAVE BEEN WORRIED AND SOMETIMES CONFUSED, NONE HAS GONE SO 
FAR AS TO BE OPENLY CRITICAL WITH MORGAN GUARANTY ABOUT 
ITS PERFORMANCE AS AGENT. ON CONTRARY, MG OFFICIAL SAID 
QUITE A FEW BANKS HAVE PRAISED MG FOR ITS DILIGENCE IN 

KEEPING THEM ADVISED. MOREOVER, NO BANK HAS CALLED FOR 
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LOAN ACCELERATION AND BANKS REPRESENTING OVER ONE THIRD 
OF MONEY LOANED HAVE ALREADY ACCEPTED TWO RECOMMENDATIONS 
MADE BY MG, THUS ESTOPPING LOAN ACCELERATION IN ANY 
EVENT. MG IS BEGINNING TO ACCEPT IDEA THAT 100 PERCENT 
APPROVAL OF ITS TWO RECOMMENDATIONS WILL NOT BE FORTH- 
COMING AND IS THEREFORE DEVISING OTHER WAYS OF SECURING 
UNANIMOUS ACCEPTANCE FOR ITS ESSENTIALLY HOLD-FAST 
RESPONSE TO GOI'S TECHNICAL BREACHES OF TWO LOAN AGREE- 
MENTS. 

3. BURKE AND PARSONS REPORTS THAT 16.5 MILLION DOLS 
WRIT OF ASSET ATTACHMENT HAS STILL NOT BEEN SERVED ON 
PERTAMINA. THIS MAY POSSIBLY EMBARRASS CITIBANK S 
LAWYERS WHO HAVE ARGUED THAT COURT'S OCT 20 ORDER FOR 
A NEW AND LARGER WRIT CONSTITUTED A NEW EVENT OF DEFAULT 
WHICH WAS NOT CORRECTED WITHIN SIXTY DAYS. LEGAL CON- 
FUSION STILL PREVAILS. NOTHING NEW TO REPORT ON 
PERTAMINA'S MOVE TO APPEAL OCT 20 DECISION. 

ROBINSON 
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